MARKET UPDATE TOWN HALL MEETING
FIRST QUARTER 2024

May 16, 2024

Investing Together for a Sustainable World
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United Church Funds — About Us

Investing Together for a Sustainable World

% Experience — For over 100 years, UCF has invested wisely to help our
clients achieve their financial goals for their ministries.

% Expertise — UCF partners with clients to provide a range of resources
and services to strengthen their portfolios, their endowment
management structures, and ultimately, the ministries they value.

% Values-Aligned — UCF provides responsible investment options that
align portfolios to progressive Christian values regarding
environmental, social and governance (ESG) factors.

% Non-Profit Structure — UCF offers professional investment
management services exclusively for churches and faith-based
ministries in a not-for-profit structure, reducing costs and providing
more money for the ministries of our clients.
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Poll Question
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United Church Funds — Welcome!

v

v

Town Hall Meeting Agenda

Welcome and Introductions
UCF Organizational Updates

Responsible Investing Updates

Market and Fund Updates

Q& A with Townhall Participants

Charles Buck, President & CEO

Stacey Pettice, Executive, Institutional Relationships

Matthew lllian, Director of Responsible Investing

Matt Wagner, VP, Institutional Relationships

Stacey Pettice

David Klassen, Lan Cai and Minoti Dhanaraj

Investments Team

40
'Ir United Church Funds



United Church Funds — Organizational Updates

% UCF Unveils New Logo, Branding and Language!

J
'I United Church Funds

Investing Together for a Sustainable World

O Our Mission: To support our clients' missions through sustainable
and responsible investing.

0 Our Vision: A just and sustainable world for all.

Read More Here.

(W]

% UCF Staff Near You in Spring 2024:

New York Conference: May 31-June 1
Pennsylvania Combined Conferences: June 6-9
Southern California-Nevada Conference: June 7-8
Hawai'i Conference: June 13-15

0  Southern New England Conference: June 21-22

O 000

% UCF Releases Statement Responding to Israel Protests
and Calls for Divestment. Read It Here.

< UCF 2023 Annual Report Available Now. View and Download It Here.
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https://bit.ly/ucflogo
https://ucfunds.org/ucf-reaffirms-commitment-to-peace/
https://ucfunds.org/wp-content/uploads/2024/02/UCF_AR2023_Final_spreads.pdf

Responsible Investing

Investment that Creates a Just World for All

United Church Funds
6 '||'



Responsible Investing — 2024 Shareholder Resolutions

United Church Funds is Calling For:

WELLS
FARGO
Respect for Freedom of Association

(Partnering with AFL-CIO)
(Vote Result: 30.5%)

HCA

Healthcare

Report Impacts of State Restrictions
on Providing Emergency Abortions.
(Vote Result: 8.2%)

Westlake

Independent Report on Shifting
from Virgin to Recycled Plastics.
(Vote Result: 6.6%)

JPMorgan

Enhanced Recognition of
Indigenous Peoples’ Rights.
(May 21)

Ex¢onMobil

Review of Support for
Single-Use Plastics.
(May 29)

]‘ l‘l’l J
|

Annual General Meeting “ '8

N 4

Alphabet
Google
Enhanced Lobbying Disclosure.
(June 7)

Fedtx

Assessment of Lobbying
Impact on 2040 Carbon Goal.
(September)
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Poll Questions
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Responsible Investing — Evolving Beyond Divesting in BFF

UCF Updates Equity Strategy of Beyond Fossil Fuels Funds
to Align with Net Zero Goals

% BFF funds manager has enhanced
strategy to reduce carbon
emissions intensity* by 50%.

Read more about this here.

% Watch Stacey Pettice’s interview
with Stacie Mintz, PGIM
Quantitative Solutions’ Managing
Director and Head of Quantitative
Equity, here.

*A measurement that helps compare
carbon footprints across companies by
controlling for sales revenue.



https://ucfunds.org/evolving-beyond-divesting/
https://www.youtube.com/watch?v=MVlUBqeubNo

Responsible Investing — Interview with Stacie Mintz
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Responsible Investing — The War on Plastic

ExxonMobil Picks a Fight With Church Ongoing Actions to Reduce Plastic

% 2023 General Synod Resolution, Free
From Plastic Pollution, advocates for
approaches that promote alternatives
and reduces overall plastic usage.

&

> Two UCF shareholder resolutions on
plastic pending with ExxonMobil and
Westlake, in partnership with As You
SOW.

D)

L)

NORDSIP INSIGHTS L)

% UCF Sends letter to Goldman Sachs
2o B calling for a cessation of lending to

s Formosa Plastics Group, in partnership
with Rise St. James. Read the letter
here.

ze2 by the Few Cheritstle Truats end Syate=ig.

Read the full article here.

J0L
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https://generalsynod.org/wp-content/uploads/2023/07/Committtee-09-Plastics-Merged-Resolutions-for-Committee.final_.pdf
https://generalsynod.org/wp-content/uploads/2023/07/Committtee-09-Plastics-Merged-Resolutions-for-Committee.final_.pdf
https://www.asyousow.org/
https://www.asyousow.org/
https://risestjames.org/
https://ucfunds.org/wp-content/uploads/2024/04/Formosa-Plastics_Goldman-Sachs.pdf
https://nordsip.com/2024/04/17/exxonmobil-picks-a-fight-with-church/

Strategy and Positioning

Market Performance and Analysis for First Quarter, 2024

II’ {1t 1 .II‘ 'II {1 I A W_ELCOMEBEAST
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Strategy and Positioning — Market Themes

L0

L)

>

L0

L)

L0

L0

L)

Markets Remain Uncertain Despite a Strong Quarter: Global markets posted strong
returns in the first quarter, led by the U.S., defying the headwinds caused by
increased uncertainty around inflation and the Fed’s interest rate path. Elevated

volatility is expected with lack of clarity in monetary policy and path.

Fixed Income Markets Exhibited a Sharp Reversal: As the Fed and market
expectations around the interest rate path changed substantially during the quarter,
the level of rates and the volatility rose, providing opportunities once again within

fixed income markets.

Politics and regional conflicts gaining investors’ attention: Although markets tend to
have short-lived reaction towards regional conflicts, investors started to factor in
political risks, given that it's an election year for many countries, and market is at

relatively high valuation.

Dynamic and Diversified Allocations: We continue to approach your
through the lens of sustainability, and our asset allocation approach

investments
continues to

focus on long-term trends, while acknowledging and taking advantage of short- to

medium-term opportunities.
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Investment Performance — Markets as of March 31, 2024

Public Markets Performance (USD)

Yields & Spreads (%)

Q1 2023 3Yr 5Yr 10Yr 6.00% .
MSCI World 89% 238% 86% 121% 94% 5.00% |
MSCI World ESG Leaders 97% 254% 93% 127% 96% 400% |
ACWI IMI 77% 216% 63% 106% 84% 5‘:_ 300% |
©
S&P 500 106% 263% 115% 151% 13.0%
o ° 2 200% |
Russell 1000 103% 265% 105% 148% 127% 1.00% |
MSCIEAFE 5-8% 182% 48% 73% 4-8% Om § I N NN TN TN TN TN TN N N N T T T TN N N TN T T TN TN N N
":i"i‘:i‘:»'ﬂ'nﬁ":ﬂfi"'ﬂmw I
Russell 2000 51% 164% 05% 77% 72% “@ \},5\ ‘\o & ‘p o8 8 Q"\o & \p ‘}6\ ) Q"\o 0 \x?
MSCI EM Equity 24% 98% 50% 22% 3.0%
2Y Treasury esssss10Y Treasury e 30Y Treasury «sse!JS Long Corporate Spread
Barclays US Govt/Credit 07% 57% -23% 06% 1.7%
Changes in Yields and Spreads by Maturity (%)
Barclays Global Aggregate 21% 57% -47% -12% 01%
Barclays US Long Treasury ~ -33%  3.1% -80% -28% 12% i~ - e
Barclays US Long Corporate -17% 109% -43% 10% 3.1% —
JPM EM Debt 20% 111% -14% 07% 3.0% 2¥ Treasury a@2 (0.03) 037 037
JPM EM Debt Local -2.1% 12.7% -1.6% 0.1% 0.3% 10Y Treasury 419 (0.08) 0.34 0.34
Barclays Global High Yield 21% 140% 12% 31% 35% 30Y Treasury 424 (0.04) 0.32 0.32
FTSE/NAREIT Global -13% 99% -1.0% 0.0% 32% US Long Corporate Spread 1.08 (0.05) (0.08) (0.08)
GSCI Commodities 104% -43% 181% 78% -29% US Long Corporate Yield 546 (0.12) 0.23 0.23

As of 31-March-2024. Source: MAS, Plot Tool. Plot tool is a proprietary analytical tool and database representing developed and emerging markets including the US, Europe, Asia, and Latin
America for their respective Fixed Income, Equity, Foreign Exchange, Commaodities, and Credit Markets covering thousands of cash, forward, futures, options, and swap instruments. Plot tool

houses over 20 years of economic data. Indices are unhedged. Past performance does not guarantee future results, which may vary.
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Strategy and Positioning — S&P 500 at Inflection Points

S&P
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500 Price Index Mar. 31, 2024
P/E (fwd.) = 21.0x
Jan. 3, 2022 6:254

Characteristic  3/24/2000 10/9/2007 2/19/2020 1/3/2022  3/31/2024 PIE (fwd.) = 21.4x

Index Level 1,527 1,565 3,386 A797 5,254

P/E Ratio (fwd.) 252x 15.1x 19.2x 21 Ax 21.0x

Dividend Yield 1.4% 1.9% 1.9% 1.3% 1.4%

10-yr. Treasury 6.2% A1.7% 1.6% 1.6% 1.2%

+114% +47%
Feb. 19, 2020
P/E (fwd.) = 19.2x
3.386 Oct. 12, 2022
P/E (fwd.) = 15.7x
3,577
+401%
Mar. 24, 2000 Oct. 9,2007 Mar. 23, 2020
PIE (fwd.) = 25.2x P/E (fwd.) =15.1x P/E (fwd.) = 13.3x
1,565 2,237
+106%
Mar. 9, 2009

P/E (fwd)—15 9x PIE (fwd.) = 14.1x /E (fwd.) =10.4x
741 177 677

'96 '97 '98 '99 '00 ‘01 '02 '03 '04 '05 '06 'O7 '08 '09 10 "11 "2 '13 "4 15 16 17 18 19 '20 '21 '22 '23

% The S&P 500 continued its rally in the first quarter as the multiples further expanded, and the

“Magnificent 7” continued to outperform the rest of the market.

15
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Strategy and Positioning — S&P 500 Earning Dynamics

Performance of “Magnificent 7” stocks in S&P 500*
Indexed to 100 on 1/1/2021, price retum

Earnings growth
Pro-forma EPS, yly

180 40%

31% Il Mag 7
. : W S&P 500 ex-Mag7
Returns 21 22 23 YTD "24 30% 25% | 24%
Magnificent 7 40% -40% 76% 13% 20% : 4, 1 5%1 8%
S&P 500 ex-Mag7  17% 8% 8% 6% : o
160 9% 8% !
S&P 500 27% 19% 24% 10% 10% o 6% 6%

0%

-10% -4% 2

-14%
2022 2023  2024F © 1Q24F 2Q24F 3Q24F 4Q24F

Magnificent 7 performance dispersion
Price retums, best, median and worst performing Mag 7 stock by year

140

-20%

120
275% Best: 239%
200%
125% 1207 0
82%
100 O 70%
50% <> So% Worst: 48% <> 10%
-25% 2% ' el/e ' ' -
O -44% -29%
80 -100% 65%
'21 '22 23 24 2021 2022 2023 YTD '24

X/

% As the earnings for the S&P 500 ex—Mag 7 catches up with “Magnificent 7" per market expectations,
stock market performance could further broaden out, providing some downside protection to the
equity markets.
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Strategy and Positioning — Inflationary Dynamics

Contributors to headline CPI inflation Contributors to core services ex-shelter CPI inflation*
Contribution to y/y % change in CPI, non-seasonally adjusted Contribution to y/y % change in custom CPI index, non-seasonally adj.
10% N 10%
M Energy [l Core goods [l Otherservices B Recreationservices
9% ,3‘6'10/; - M Sheiter ll Foodathome o, | Education and comm. services [ll Medical services
8.3’/‘.3‘ " B Dining, recreation and othersvcs. B Autoinsurance B Other transportation services
8% 7.7% I Autoinsurance 8%
7.1%
o, o Y 2
7% 6.5% 400 7% 6.6% 4;/" o
6.0% PR e
6% 6% 5.5 5.7% s
0% o 5.3% 5.4 /75.0%
5% 5% |4.6%
41% 4 40,
A . 308 9, .
4% °.7/0 - 4% - Py 0‘502.9/
8 Wagieag i 3.0 38
)° 3o
3% 3%
2% 2%
1% 1%
0% 0%
-1% -1%
2% -2%
May 22 Sep 22 Jan'23 May 23 Sep 23 Jan'24 May 22 Sep 22 Jan'23 May 23 Sep 23 Jan'24

% The inflation data across core and headline measurements have become stickier in the past few
months, while the employment data have remained remarkably strong, forcing the Fed and
market participants to revaluate the interest rate path going forward.
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Strategy and Positioning — The Fed and Interest Rates

Federal funds rate expectations

12/31/23

FOMC and market expectations for the federal funds rate

8%
FOMC December 2023 forecasts
Percent
7% 2023 2024 2025 2026 ';‘;:9
Change in real GDP, 4Q t0 4Q 26 14 18 19 18
Unemploymentrate, 4Q 38 41 41 4.1 41
6% Headline PCE inflaion, 4Qto 4Q 28 24 21 20 20 .
Core PCE inflation, 4Q to 4Q 32 24 22 20 5.38%
5%
== Federal funds rate . ’ 4.60%
€ FOMC year-end estimates Y
4% pP——— , T
ar etexpectatlons 3.620/0“ ‘ 3.600/0
4 FOMC long-run projection* .o o
3.03% g, o087
3% *3
090% 2-50%
- o .
2%
1%
0% T T T T T T T T T T T T T T T T /} T
'93 '95 97 '99 '01 '03 '05 ‘07 '09 "1 13 15 "7 19 21 '23 '25 Longrun
% Market expectations for Fed rate cuts changed significantly from the end of 2023 until now.
4L
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Strategy and Positioning — The Fed and Interest Rates

4/19/24

Federal funds rate expectations
FOMC and market expectations for the federal funds rate

8%

7%

6%

5%

4%

3%

2%

1%

0%

/7

FOMC March 2024 forecasts
Percent
2024 2025 2026 L°M9
run
Change inreal GDP, 4Qto 4Q 21 20 20 18
Unemployment rate, 4Q 40 41 40 41
Headline PCE inflation, 4Q to 4Q 24 22 20 20
Core PCE inflation, 4Qto 4Q 26 22 20 5.38%
==  Federal funds rate % .
€@ FOMC year-end estimates p 4.63%
€ Marketexpectations 4.60% .'-,
€ FOMC long-run projection® ‘3’90%
Range of market expectations since Dec. '23 SEP 3 S
L 2
340%™ 2 60%
L 2
T T T T T T T T T T T T T T T T ;/ T
'93 '95 '97 '99 '01 '03 '05 '07 '09 "11 "13 "15 "7 19 21 23 '25 Longrun

(4

*

Market expectations for Fed rate cuts changed significantly from the end of 2023 until now.
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Strategy and Positioning — Valuation and Dynamics

>

Yield-to-worst across fixed income sectors

Percent, past 10 years Axis
0,

8.0% ! 16.0%
: M 10-year range )-year median 4 Current
1

7.0% : 14.0%
1
|

6.0% : 12.0%
|
1

5.0% 1 10.0%
1
1
1

4.0% - 8.0%
1
1
1

3.0% ) 6.0%
|
1

2.0% | 4.0%
|
1

1.0% : 2.0%
1
1
:

00% T T T T T = T T T T T 0-0%’

US.  Municipals* IG corps MBS ABS EurolG EMD ($) EMD (LCL) EMCorp EuroHY U.S.HY Leveraged
Treasuries Loans

> Fixed Income performance reversed during the first quarter of the year and has continued to erode,
as yields have jumped sharply in recent weeks on the back of elevated inflation data, creating
opportunities across fixed income sub-asset classes.
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Thank Youl!

United Church Funds appreciates the
opportunity to share in and support the mission
of your ministry.

Investing involves risk. Consider the funds’ investment objectives, risks and
other factors, which are discussed in the Funds Description Statement.
Past performance is no guarantee of future results.

40
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Investment Performance — Managed Funds as of March 31,2024

TOTAL RATES OF RETURN AS OF 3/31/24 ANNUALIZED
Inception Year One Two Three Five Ten Current
Returns on UCF's funds are presented net of fees Quarter )
Date To Date Year Years Years Years Years Yield
Beyond Fossil Fuels Fund 11/3/2014 | 11.70% @ 11.70% @ 29.83% @ 9.56% @ 8.79% @ 11.81% N/A 2.23%
S&P 500/MSCI ACWI IMI net, linked 7.72% 7.72% | 22.45% | 6.32% | 6.31% | 10.57%
Lipper Global Equity 6.25% | 6.25% | 16.93% | 0.00% 5.13% 9.01%
Domestic Core Equity Fund 10/1/2005 | 11.06% @ 11.06% @ 31.01% 9.44%  11.39%  14.00% | 12.01% | 1.33%
S&P 500 Index 10.56% | 10.56% | 29.88% | 9.47% | 11.49% | 15.05% | 12.96%
Lipper Large Cap Core 10.79% | 10.79% | 29.78% | 0.00% | 10.40% | 14.19% | 12.03%
International Equity Fund 10/1/2005 @ 3.28% @ 3.28% @ 994% @ 217% @ -1.80% | 5.21% | 3.63% | 3.07%
8 MSCI ACWI ex US net/Custom Index, linked 469% | 469% | 13.26% | 3.69% 1.94% 597% | 4.39%
% Lipper International Equity 513% 513% | 13.59% @ 0.00% 3.36% 6.60% 4.31%
"= Small Cap Equity Fund 10/1/2005 | 7.42% @ 7.42%  22.00% 4.34% @ 1.44% | 10.14% @ 8.18% | 1.00%
a Russell 2000 Index 5.18% 518% | 19.71% | 2.87% | -0.10% | 8.11% 7.58%
2 Lipper Small Cap Core 5.74% 574% | 19.51% | 0.00% | 4.22% 9.52% 7.69%
E Fixed Income Fund 10/1/1994 | -0.31% @ -031% 2.30% @ -1.57% -2.34% @ 0.25% | 1.05% | 3.74%
= Bloomberg US Government Linked Index -0.72% | -0.72% | 269% | -0.72% @ -1.60% | 1.06% 1.91%
Bloomberg U.S. Government/Credit Index -0.72% | -0.72% | 1.74% | -1.59% @ -2.35% | 0.62% 1.70%
Lipper Core Plus Fixed Income -0.28% | -0.28% | 2.73% 0.00% | -2.38% | 0.80% 1.66%
Alternatives Fund 7/1/2010 @ 4.47% @ 4.47% @ 596% @ 4.00% @ 7.47% | 6.96% | 5.41% N/A
Custom Index 70% HFRI Funds of Funds Composite o o o o o o o
Index. 30% NCREIF Fund Index 274% | 2.74% 3.57% | 0.66% 3.34% | 4.76% | 467%
Cash & Equivalent Fund 1.28% | 1.28% | 512% | 3.82% | 2.54% | 1.90% @ 1.28% @ 5.19%
Lipper Money Market Funds Index 1.30% 1.30% 5.25% 3.91% 2.60% 1.92%
Jb
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Investment Performance — Funds of Funds as of March 31, 2024

TOTALRATESOFRETURNASOF33124 | | | | | ANNUALIZED I
Inception Year One Two Three Five Ten Current
Returns on UCF's funds are presented net of fees Quarter .
Date To Date Year Years Years Years Years Yield

Total Equity Fund

47.10% Domestic Core Equity, 13.40% Small Cap 10/1/1994  7.40% @ 7.40% @ 20.86% 5.77% @ 4.62% 9.74% 7.72% | 1.97%
Equity and 39.50% International Equity

MSCI ACWI IMI net/Policy Index, linked 7.72% | 7.72% | 22.45% | 6.32% | 6.31% | 10.57% | 8.49%

Lipper Global Equity 6.25% | 6.25% | 16.93% | 0.00% | 5.13% | 9.01% | 7.42%

UCF Balanced Fund ;
circa 1958 4.59% @ 4.59% 13.75% 3.28% 2.26% 6.33% 521% 2.51%
65.70% Equity, 32.60% Fixed Income and 1.70% C&E : s . s : : : ’

i 0, 0,
Current Policy Index 60% MSCI ACWI IMI net, 40% 430% | 4.30% | 14.29% 3.66% | 3.26% | 6.96% @ 6.04%
Fixed Income Policy Index

Lipper Mixed Asset Target Allocation UCF Balanced 449% | 449% | 12.88% | 0.00% | 2.79% | 6.27% | 5.42%

Beyond Fossil Fuels Balanced Fund 11/3/2014 o o o o o o o
63.30% BFF, 34.20% Fixed Income and 2.50% C&E 6.65% | 6.69% | 17.98% | 5A7% | 4.62% | 7.90% NIA 2:62%

i 0, 0,
C_urrent Policy Inc_iex 60% MSCI ACWI IMI net, 40% 430% @ 430%  14.29% 3.66% | 3.26% | 7.86%
Fixed Income Policy Index

Lipper Mixed Asset Target Allocation UCF Balanced 449% | 449% | 12.88% | 0.00% | 2.79% | 6.27%

Alternatives Balanced Fund 7/1/2010
51.8% Equity, 15.1% Fixed Income, 32.0% 5.07%  5.07% 12.62% 3.81% 3.98% 7.00% 5.61% N/A

Alternatives, 1.1% C&E
Current Policy Index 50% MSCI ACWI IMI net, 30%

Fixed Income Policy and 20% Alternatives Policy

4.16% | 4.16%  12.53% | 3.33% | 3.53% | 6.79% | 5.95%

J0L
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