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Our Mission

Our mission in four words —

Invest responsibly. Strengthen ministry.

United Church Funds lives its mission by —

U Investing wisely to help our investors achieve their financial
goals for their ministries

U Using the power of ownership to effect positive change,
believing a responsibly managed company makes a better long-
term investment

U Offering our investors a range of options and resources to
strengthen their endowments, their management and the
ministries they value
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UCF’s Updates

U  On November 3, 2014, the Beyond Fossil Fuels Fund opened with
approximately $20 million

U Nelson Murphy, Director, Investor Development, retired as of December 31,
2014

U New position of Director, Business Development was created to direct the
business development program, including sales, marketing, communications,
planned giving and other activities. Mr. Howard Hawkins will begin as the
director on May 11

U Matt Wagner, Senior Executive, Business Development, will lead the sales
efforts for United Church Funds

U Subsidiary corporation was formed to offer services outside the United Church
of Christ and first investment was received in January
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UCF’s Funds

TOTAL RATESOF RETURN ASOF 3/31/15 I R ANNUALIZED
Year One Two Three Five
Returns on U CF's funds are presented net of fees Quarter
To Date Year Years Years Years
Fxed Income Fund 1.39% 1.39% 2.82% 1.34% 2.64% 3.90%
Custom Index 85% Barclays Capital Gov't/ Credit Bond, 5% PM o o o o o o
GBI-BM Global Diversified, 10% S&P LSTA Performing Loan 1.60% 1.60% 4.68% 2.09% 2.97% 4.519%
Domestic Core Equity Fund® 1.37% 1.37% 12.84% 17.17% 16.18% | 14.45%
(é) S& P 500 Index 0.95% 0.95% 12.73% 17.21% 16.11% | 14.47%
5 Domestic Core - Beyond Fossil Fuels Fund® 1.60% 1.60% N/A N/ A N/ A N/ A
a S& P 500 Index 0.95% 0.95%
) Small Cap Equity Fund® 4.67% 4.67% 8.73% 16.66% 16.91% | 12.36%
<Z( Russell 2000 Index 4.32% 4.32% 8.21% 16.26% 16.27% | 14.57%
=3 International Equity Fund® 4.62% | 4.62% | -2.54% 3.67% 5.56% 5.15%
Custom Index 70% EAFEnNnet, 30% MSCI EM net 4.22% 4.22% -0.32% 5.48% 6.46%0 4.87%
Alter natives Fund? 3.53% 3.53% 13.62% 9.46% 9.08% N/ A
0, 1 0,
Custom Index 70% H FRI Funds of Funds Composite, 30% 1.75% 1.75% 6.69% 7.53% 8.48%

NCRHF Fund Index

Total Equity Fund

44.0% Domestic Core Equity, 10.3% Small Cap Equity and 3.13% 3.13% 4.84% 10.41% 11.01% 9.73%
45.7% International Equity

Current Policy Index

42.5% S&P 500, 7.5% Russell 2000, 37.5% EAFE12.5% M SCI 2.85% 2.85% 5.63% 11.19% 11.29% | 10.13%
Emerging M arkets Net

Conservative Balanced Fund?

) 2.07% 2.07% 3.49% 4.67% 5.74% 6.19%
42.4% Equity, 55.1% Fixed Income and 2.5% C&E
Current Policy Index 35% Equity Policy, 65% BCGC 2.10% | 2.10% 5.10% 5.30% 5.96% 6.73%
NIGEIEreEs EEEmeEs] (RN 2.49% | 2.49% | 3.99% 6.90% | 7.77% | 7.62%
68.0% Equity, 30.0% Fixed Income and 2.0% C&E
Current Policy Index 60% Equity Policy, 40% BCGC 2.41% 2.41% 5.35% 7.57% 8.05% 8.15%

N 2

AGEEEERS [EEEMRES) [(FUn 2.78% | 2.78% | 4.32% 8.33% | 9.08% | 8.44%
82.51% Equity, 15.02% Fixed Income and 2.47% C&E
Current Policy Index 75% Equity Policy, 25% BCGC 2.59% 2.59% 5.47% 8.93% 9.28% 8.94%
Bevond Fossil Fuels Balanced Fund*
30.82% BFF30.10% International ,6.70% Small Cap,29.91% 2.56% 2.56% N/A N/A N/ A N/ A
Fixed Income and 2.47% C&E
Current Policy Index 60% Equity Policy, 40% BCGC 2.41% 2.41%
Alternatives Balanced Fund®

i ) 2.57% 2.57% 5.87% 7.77% 8.32% N/ A
56.6% Equity, 20.2% Fixed Income, 23.2% Alternatives
Current Policy Index 50% Equity Policy, 30% Fixed Income Policy 5.31% 5.31% 5.66% 7.77% 8.20%

and 20% Alternatives Policy

*Inception: October 1, 2005 “Inception: January 1, 2006 *Inception: dly 1, 2010 “Inception: November 1, 2014
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Moderate Balanced Fund

u Equities: Reversing the trend from 2014, US small cap, international developed and emerging market stocks outperformed
US large cap companies in 1Q although all four classes were additive to returns. International developed stocks, mainly
developed Europe and Japan, had a strong first quarter despite continued US dollar strength.

u Fixed Income: Fixed income indices continued their strong run from 2014 and registered further gains in 1Q; these indices
were buoyed by the fiscal stimulus undertaken by the European Central Bank. Core fixed income and bank loans were
positive, while emerging market debt was negative for the quarter.

u Manager and allocation: Geographic allocations were neutral in 1Q, but manager returns in aggregate were ahead of
benchmarks, particularly in international developed where new manager Baillie Gifford provided strong returns. Fixed
income mild underperformance was mainly a result of underweight to core-fixed.

8.05% . 8.15%

7.77% 62%

2.49%

2.41%  249% 9 419,

1Q15 Y-T-D 1 Year 3 Years 5 Years 10 Years
* Returns on UCF Funds are presented net of all fees. ® Moderate Balanced Fund u Policy Index
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Alternatives Balanced Fund

U Alternatives: The Alternatives component is comprised of three funds of hedge funds — Evanston Weatherlow,
Magnitude Capital and Abbey Capital, and a core real estate manager, Heitman.

u Manager and allocation: All equity and alternatives managers have contributed to results year-to-date, with
international leading the way. Abbey Capital, a macro manager (expected to move opposite the broader market)
continued an excellent 2014 with a good 1Q15. Asset allocation (overweight equities/overweight
alternatives/underweight fixed income) within ranges set by Investment Committee was mildly additive.

8.32%  8.20%

1Q15 Y-T-D 1 Year 3 Years
m Alternatives Balanced Fund m Policy Index

* Returns on UCF Funds are presented net of all fees.
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Summary

U Equity Pool was rewarded for diversification in 1Q 2015 as international developed stocks led the way.
All four asset classes contributed to performance. This reverses the prior history of international stocks
lagging their US counterparts. New manager Baillie Gifford had the most positive outperformance
compared to benchmark.

U The Beyond Fossil Fuels Fund continued its favorable start in relative and absolute terms.
U Fixed Income Fund historically weighted to Core Fixed; higher yielding strategies (Emerging Market
Debt and Bank Loans) expected to contribute. Bank Loans led the way in 1Q. We lowered exposure to

these diversifiers slightly in 4Q 2014.

U Balanced Funds’ results helped by overweight to equities and manager performance. Fixed income held
back performance slightly in another positive quarter for the asset class.

u Long-term value still favors equities over fixed income but European and stimulus aiding US fixed
income asset classes; we adjusted to this reality in the fourth quarter of 2014 by increasing exposure to

longer duration bonds in October 2014 and participated fully in 1Q.

U Alternatives allocations (where appropriate) continue to contribute positive, less correlated returns.
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Strategy & Positioning @

The Case for Global Diversification

Equity Markets Go Through Cycles and
It Is Unwise to Extrapolate Recent Trends
Far Into the Future

Despite the Recent Outperformance of U.S.
Stocks the Case for Global Equity Exposure
Remains a Compelling One

Global Stock Market Returns

Global vs. U.S. Stock Portfollos
(1/1/1970-11/30/2014)

35% $140M
|| U.S. $12OM 'A
0% Developed International /
B Emerging Markets $100M .
25% A,
$80M a ), { ‘,f‘
. 14
20% e 7
$60M A A
R 'f.Al" N Il
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I 'n : V"" ‘.'
10% $20M gl
R L
s a 2 g &5 & 8
8 & 4 & 8 B
e . — Global Equity Portfolio — S&P 500
5% el b v 3
1995-2001 2002-2007 Groaaw Equiry Portrouio | 11.4% | 14.9% | $1IM | $128,383,142
S&P 500 10.5% | 15.4% | $1M $88,750,665
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ECB Action Has Changed Expectations

ECB balance sheet: Assets Central bank quantitative easing purchases
€ trillions . . € trillions, real broad effective exchange rate (REER)
Mar ‘15 — Sep ‘16: 30 - o . - 250
35 - est. + 53% o, | % of debt outstanding %o of net issuance over ClldE’ "
period*
€ Jun “12 - 4 25 200
JFeb “15: -29%
20 | \ 20
. . 150
”
Jan ‘05— Jun “12: - 15
+248% e 100
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0 0
20 Fed BoE BoJ ECB
ECB balance sheet and the euro
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15 ECB balance sheet
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Source: (Left) ECB, FactSet, J.P. Morgan Asset Management. (Top right) US Federal Reserve, Bank of England (BoE), Bank of Japan (BaoJ),
European Central Bank (ECB), Deutsche Bank, J.P. Morgan Asset Management. (Bottom right) ECB, J.P. Morgan Economic Research, J.P. Morgan
Asset Management. *QE period for Fed is September 2008 to October 2014, BoE is March 2009 to June 2012, ECB is March 2015 to September
2016. QE penod for BoJd is April 2013 to October 2015 and based on Deutsche Bank estimates, as are net issuance amounts over the QE period for

Japan and eurozone. Guide fo the Markets - UK. Data as of March 31, 2015. J PMorgan

Asset Management
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World Market Capitalization

Equity Fund Allocation MSCI All Country World Index (ACWI) IMI
as of 3/31/2015 Allocation as of 3/31/2015

m U.S. Equity m U.S. Equity

m Int'l Developed Markets Equity m Int'l Developed Markets Equity
m Emerging Markets Equity

m Emerging Markets Equity
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Fixed Income

U Our strategy:
> I

A
A
A
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